EXCEL DROPS MERS

Here's something we don't see very often — a fund company actually reducing its
management expense ratios (MERs).

Excel Funds Management recently announced that it is cutting the costs on several of
its funds and says more reductions will occur as the funds grow in size.

The Excel funds have tended to be above-average performers but their costs have
been out of line with most of the industry. For example, the Excel Chindia Fund which,
as the name suggests, focuses on Chinese and Indian investments, had an MER of
3.90%. That is now being reduced to 3.36%.

That's certainly a move in the right direction but the Excel funds still aren't cheap. The
flagship Excel India Fund, which has $290 million in assets under management, has an
MER of 2.98%. That's down from 3.33% but it is still expensive. The Excel China Fund
will have its MER cut from 3.52% to a still pricey 3.19%.

If the funds weren't doing so well, investors might have a beef but Excel India has
averaged a profit of 11.4% annually for the past five years while Excel China has
returned 9.5% a year for that period and Excel Chindia has averaged 11.4% annually.

Let's hope that Excel can continue to bring down those MERs — and that other fund
companies follow their lead. — Gordon Pape
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Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the simplified
prospectus before investing. The indicated rates of return are the historical annual compounded total return including changes in unit value and
reinvestment of all distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any
security holder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may not
be repeated. The rates of return shown are used only to illustrate the effects of the compound growth rate and are not intended to reflect future
values of the returns on investment in Excel Funds.



