




















 

Ratios and Supplemental Data 
Series A Sep-11 Sep-10 Sep-09 Sep-08 Sep-07 
Net Asset Value ($) (000's) (1) 243,910 345,062 267,149 231,812 309,953 
Net Asset Value per unit ($) (1) 20.23 26.19 20.80 16.48 24.77 
Number of units outstanding (000's) (1) 12,055 13,178 12,841 14,068 12,513 
Management expense ratio (%) (2) 3.19 2.96 3.29 3.07 3.15 
Management expense ratio before      
        waivers or absorptions (%) (2) 3.21 3.03 3.33 3.09 3.15 
Portfolio turnover rate (%) (3) 46.3 75.2 94.68 104.98 76.02 
Trading expense ratio (%) (4) 0.27 0.45 0.53 0.66 0.53 
       
Series F Sep-11 Sep-10 Sep-09 Sep-08 Sep-07 
Net Asset Value($) (000's) (1) 68,999 67,924 50,211 40,571 52,269 
Net Asset Value per unit ($) (1) 7.85 10.03 7.89 6.19 9.20   
Number of units outstanding (000's) (1) 8,794 6,769 6,364 6,559 5,681 
Management expense ratio (%) (2) 2.00 1.93 2.23 2.01 1.85 
Management expense ratio before      
        waivers or absorptions (%) (2) 2.02 1.95 2.26 2.03 1.85 
Portfolio turnover rate (%) (3) 46.3 75.2 94.68 104.98 76.02 
Trading expense ratio (%) (4) 0.27 0.45 0.53 0.66 0.53 
       
Series I Sep-11 Sep-10 Sep-09 Sep-08 Sep-07 
Net Asset Value ($) (000's) (1) 57,460 69,969 53,734 44,690 52,421 
Net Asset Value per unit ($) (1) 17.25 21.79 16.93 13.06 19.20 
Number of units outstanding (000's) (1) 3,332 3,210 3,175 3,422 2,730 
Management expense ratio (%) (2) 0.79 0.68 0.70 0.89 0.86 
Management expense ratio before      
        waivers or absorptions (%) (2) 0.82 0.81 0.96 1.04 0.98 
Portfolio turnover rate (%) (3) 46.3 75.2 94.68 104.98 76.02 
Trading expense ratio (%) (4) 0.27 0.45 0.53 0.66 0.53 
(1) This information is provided at September 30. 
(2) Management expense ratio is based on total expenses for the stated period and is expressed as an annualized percentage of daily average Net 

Asset Value during the period. In the period a series is established or reinstated, the management expense ratio is annualized from the date of 
inception or reinstatement. 

(3) The Fund's portfolio turnover rate indicates how actively the Fund's portfolio advisor manages its portfolio investments.  A portfolio turnover rate of 
100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course of the period. The higher a fund's portfolio 
turnover rate in a period, the greater the trading costs payable by the fund in the period, and the greater the chance of an investor receiving 
taxable capital gains in the period. There is not necessarily a relationship between a high turnover rate and the performance of a fund. 

(4) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized percentage of daily 
average Net Asset Value during the period.   

 
Management Fees 
 
Excel was entitled to receive $9,875,478 (2010: $8,850,520) in management fees but the Fund paid Excel (after fees absorbed) 
management fees of $9,866,053 (2010: $8,636,895). The management fee for each series is calculated as a percentage of its Net 
Asset Value, as of the close of business on each business day.  The Fund’s management fees were used to pay the portfolio 
managers for managing the investment portfolio, providing investment analysis and recommendations, making investment decisions, 
making brokerage arrangements for the purchase and sale of the investment portfolio and providing other services.  Excel also used 
the management fees to fund commission payments and other dealer compensation (collectively “distribution-related costs”) to 
registered dealers and brokers for units of the Fund bought and held by investors. 
 
During the year ended September 30, 2011, Excel received administration fees of $462,477 (2010: $273,535) relating to the operation 
of the Fund. 
 
For the year ended September 30, 2011, 59.6% (2010: 56.3%) of the total management fee revenues received by Excel from all Excel 
Funds was used to fund distribution related costs paid to registered dealers, brokers and sub-advisors for units of the Fund bought and 
held by investors.  
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A Note on Forward-Looking Statements 
 
This report may contain forward-looking statements about the Fund, including its strategy, expected performance and condition.  
Forward-looking statements include statements that are predictive in nature, that depend upon or refer to future events or conditions, or 
that include words such as “expects”, “anticipates”, “intends”, “plans”, “believes”, “estimates” or negative versions thereof and similar 
expressions.  In addition, any statement that may be made concerning future performance, strategies or prospects, and possible future 
Fund action, is also forward-looking statement. Forward-looking statements are based on current expectations and projections about 
future events and are inherently subject to, among other things, risks, uncertainties and assumptions about the Fund and economic 
factors. 
 
Forward-looking statements are not guarantees of future performance, actual events and results could differ materially from those 
expressed or implied in any forward-looking statements made by the Fund. Any number of important factors could contribute to these 
digressions, including, but not limited to, general economic, political and market factors in North America and international, interest and 
foreign exchange rates, global equity and capital markets, business competition, technological change, changes in government 
regulations, unexpected judicial or regulatory proceedings, and catastrophic events.   
 
We stress that the above-mentioned list of important factors is not exhaustive. We encourage you to consider these and other factors 
carefully before making any investment decisions and we urge you to avoid placing undue reliance on forward-looking statements.  
Further, you should be aware of the fact that the Fund has no specific intention of updating any forward-looking statements whether as 
a result of new information, future events or otherwise. 
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1. Formation and Structure of The Fund

Excel India Fund (the “Fund”) is an open-end unit trust created under the laws of the Province of Ontario pursuant to the 
Declaration of Trust dated November 28, 1997. The Fund began operations on April 14, 1998. Excel Funds Management Inc. 
(“Excel”) is the manager, trustee and promoter of the Fund.   

The investment objective of the Fund is to invest most of its assets in the India Excel (Mauritius) Fund (the “Mauritius Sub-fund”),
which is an open-end investment trust organized under the laws of Mauritius.  The Mauritius Sub-fund will invest its assets in the 
India Excel (Offshore) Fund (the “India Sub-fund”), which is an open-end investment trust organized under the laws of India.  The
Mauritius Sub-fund and the India Sub-fund have been created to facilitate an efficient investment structure and have similar 
investment objectives, strategies and guidelines as the Fund. 

Excel has retained Excel Investment Counsel Inc. (“EICI”) to act as the portfolio manager of the Fund. EICI is a wholly owned 
subsidiary of Asdhir Enterprises Inc., which also owns a majority of the voting shares of Excel. EICI is responsible for investments 
in Canadian equity securities and cash management. The Mauritius Sub-fund and the India Sub-fund are managed by International 
Financial Services Limited (“IFS”) and by Birla Sun Life Asset Management Company Limited (“BSLAMC”), respectively. The 
responsibilities of IFS and BSLAMC, include the day-to-day management and administration of the Mauritius Sub-fund and the 
India Sub-fund, respectively, and the rendering of office services and facilities.  IFS Trustees (a related company of IFS) is the
trustee of the Mauritius Sub-fund and it establishes the investment objectives, policies and restrictions of the Mauritius Sub-fund. 
Birla Capital International Trustee Company is the trustee of the India Sub-fund. The Canadian Securities Administrators have 
approved the Fund-on-Fund structure of the Excel India Fund under National Instrument 81-102. 

The Fund may issue an unlimited number of units of each series. The number of units issued and redeemed is disclosed in Note 4.

� Series A units are available to retail investors who initially invest a minimum of $250. 

� Series F units are available to any investor investing and maintaining, in aggregate, a minimum of $250 in one or more of 
the Excel Funds, who are enrolled in a dealer sponsored “fee-for-service” or “wrap” program and who are subject to an 
asset-based fee (rather than paying commissions on transactions) payable to their dealer for the dealer’s on-going 
financial planning and advice. 

� Series I units are available to institutional investors and are sold pursuant to applicable prospectus exemption. 
     

Series
Inception 

Date 
Sales

Charges
Redemption 

Charges
Redemption Charges 

Under Low-Load Option 

Series A April 14, 1998 Up to 5.00% Up to 5.75% Up to 2.50% 

Series F January 4, 2005 (i) n/a n/a

Series I December 23, 2004 n/a n/a n/a

(i)   There are no sales charges payable on Series F units, but Series F investors will generally be required to pay their dealer 
 an advisory or asset-based fee in addition to the Series F management fee payable by the Fund. 

2. Summary of Significant Accounting Policies 

These consolidated financial statements are prepared in accordance with Canadian generally accepted accounting principles 
(“Canadian GAAP”). The preparation of financial statements in accordance with Canadian GAAP requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingencies at the date of 
the financial statements, and the reported amounts of income and expenses during the reporting period. The most significant 
estimates relate to the valuation of investments. Due to the uncertainty inherent in making estimates, actual results could differ from 
these estimates.   
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2. Summary of Significant Accounting Policies (cont’d) 

The following is a summary of the significant accounting policies followed by the Fund: 

a) Basis of Consolidation  
These consolidated financial statements reflect the Net Assets and results of operations of the Fund and those of the Mauritius
Sub-fund and the India Sub-fund. As at September 30, 2011 the Fund owned 100% (2010: 100%) of each of the Mauritius Sub-
fund and the India Sub-fund. During the year ended September 30, 2010 the Excel India Trust owned a non-controlling interest 
in the Mauritius and India sub-funds. On August 27, 2010, the Excel India Trust merged with the Fund resulting in the transfer of 
its interests in the Mauritius Sub-fund and the India Sub-fund to the Fund. The non-controlling interest of $4,885,121 in the 
Consolidated Statement of Investment Operations for the year ended September 30, 2010, represents the Excel India Trust’s 
share of the consolidated increase in Net Assets from operations for the period from October 1, 2009 to August 27, 2010. 

b) Valuation of Investments 
Stocks are valued at fair values, which are determined by the closing bid price on the recognized stock exchange on which the 
stock is listed or principally traded.  Bonds are valued at fair values based on the closing bid prices by major investment dealers 
in such securities.  Unlisted or non-exchange traded investments, or investments for which a closing bid price or last sale or 
close price are unavailable or securities for which market quotations are, in Excel’s opinion, inaccurate, unreliable, or not 
reflective of all available material information, are valued at their fair value as determined by Excel using appropriate and 
accepted industry valuation techniques including valuation models. The fair value of an investment determined using valuation 
models requires the use of inputs and assumptions based on observable market data including volatility and other applicable 
rates or prices. In limited circumstances, the fair value of a security may be determined using valuation techniques that are not
supported by observable market data.  Investments in underlying third party mutual funds are valued at the Net Asset Value of 
those funds as these values reflect actual and regularly occurring market transactions on an arm’s length basis. Short-term 
investments are valued at cost plus accrued interest which approximates fair value.

c) Financial Instruments 
The carrying values of financial instruments which include cash, receivables, payables and accruals approximate fair value due 
to their short maturities. 

d) Investment Transactions and Income 
Investment transactions are accounted for on a trade date basis. Realized gains and losses on the sale of investments and 
change in unrealized appreciation (depreciation) of investments are determined on an average cost basis.  Interest income is 
recognized on an accrual basis and dividends are recognized at the ex-dividend date.  

e) Foreign Currency 
Monetary assets and liabilities denominated in foreign currencies are translated into Canadian dollars at the rate of exchange 
prevailing at the year-end date. Purchases and sales of investments, investment income and expenses are translated at the rate 
of exchange prevailing on the respective dates of such transactions.  

f) Increase (decrease) in Net Assets from Operations Per Unit 
Increase (decrease) in Net Assets from Operations Per Unit in the Consolidated Statements of Investment Operations 
represents the total results from investment operations for the year divided by the weighted average number of units 
outstanding during the year for each series. 

g) Transaction Costs 
Transaction costs including brokerage commissions and security transaction taxes incurred by the Fund are expensed in the 
Consolidated Statements of Investment Operations in the period incurred. 

h) Credit Risk and Fair Value of Financial Instruments 
The Fund’s own credit risk and the credit risk of the counterparty are taken into account in determining the fair value of financial 
assets and financial liabilities, including derivative instruments.  

i) Future Accounting  Changes 
International Financial Reporting Standards (“IFRS”) 
The Fund is required to mandatorily adopt IFRS for its fiscal year beginning October 1, 2013, and will issue it’s initial 
consolidated financial statements in accordance with IFRS, including comparative information for the interim period ending 
March 31, 2014.  
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9. Financial Instruments and Risk Management 

The Fund’s financial instruments consist of cash and both domestic and foreign investments.  As a result, the Fund is exposed to
various risks that are associated with its investment strategies, financial instruments and markets in which it invests.  The Fund did 
not engage in any derivative transactions during the years ended September 30, 2011 and 2010. The most significant risks to the
Fund are described below: 

 Currency Risk 
Currency risk is the risk that changes in the value of the Canadian dollar, in relation to foreign currencies, will affect the value of 
securities held by a mutual fund which are denominated in foreign currencies.  If the Canadian dollar declines in value against the 
foreign currency, the value of an investment expressed in Canadian currency will increase.  If the Canadian dollar increases in
value against the foreign currency, the value of an investment expressed in Canadian currency will decrease. The Fund does not 
have any currency hedging. 

The Fund is exposed to currency risk through the following financial instruments: 

Currency exposure as at September 30, 2011  

Cash and Short-term 
Investments ($) Equities($) Total($) 

% of Total 
Net Assets 

Indian Rupees 1,281,883 348,470,966 349,752,849 94.6 
US Dollars 24,076 - 24,076 - 

 Currency exposure as at September 30, 2010 

Cash and Short-term 
Investments ($) Equities($) Total($) 

% of Total Net 
Assets 

Indian Rupees 16,354,781 446,241,932 462,596,713 95.9
US Dollars  223,906 - 223,906 0.1

Based on the currency exposure at September 30, 2011, a 1% change in the Canadian dollar in relation to all the currencies would
result in an approximately $3,498,000 (2010: $4,628,000) change in Net Assets of the Fund as at September 30, 2011, with all 
other factors held constant. In practice, actual trading results may differ from this sensitivity analysis and the difference could be 
material.

Liquidity Risk 
The Fund is exposed to daily cash redemptions of redeemable units. Therefore, the Fund invests the majority of its resources in
investments that are traded in an active market and can be readily disposed. In addition, the Fund retains sufficient cash and cash 
equivalent positions to maintain liquidity. 

Interest Rate Risk 
Interest rate risk arises on interest-bearing financial instruments held in the investment portfolio such as bonds or indirectly through 
interest bearing securities held by underlying funds. The Fund is exposed to the risk that the value of interest-bearing financial 
instruments will fluctuate due to changes in the prevailing level of market interest rates. The Fund has low sensitivity to interest rate 
risk since most of its interest bearing securities are short term in nature and they are usually held to maturity. 

Other Market Risk 
Other market risk is the risk that the value of financial instruments will fluctuate as a result of changes in market prices (other than 
those arising from interest rate risk or currency risk), whether caused by factors specific to an individual investment, its issuer, or all 
factors affecting all instruments traded in a market or market segment. All securities present a risk of loss of capital. The portfolio
manager moderates this through a careful selection of securities and other financial instruments within the parameters of the 
investment strategy. 

      
The impact on Net Assets of the Fund due to a 1 % change in the benchmark, using historical correlation between the Fund’s return
as compared to the return of the Fund’s benchmark, as at September 30, with all other variables held constant, is included in the 
following table. Regression analysis has been utilized to estimate the historical correlation. The analysis uses 36 data points based 
on the monthly net returns of the Series A Units of the Fund.   

EXCEL
INDIA FUND Notes to Consolidated Financial Statements

27



9.  Financial Instruments and Risk Management (cont’d) 

Other Market Risk (cont’d) 

Since historical correlation may not be representative of future correlation, actual results could differ from this sensitivity analysis 
and differences could be material. 

Credit Risk  
Credit risk is the risk that counterparty to a financial instrument will fail to discharge an obligation or commitment that it has entered 
into with the Fund. The greatest concentration of credit risk is in debt securities, such as short-term notes or indirectly through 
underlying funds. The fair value of debt securities includes consideration of the credit worthiness of the debt issuer. The carrying 
amount of direct investments in debt securities represents the credit risk exposure as at September 30, 2011 and 2010 which was
not significant and there was no significant credit risk through underlying funds. 

Capital Management 
CICA Handbook Section 1535, “Capital Disclosures”, specifies the disclosure of (i) an entity’s objectives, policies and processes for 
management of capital; (ii) quantitative data and qualitative information about what the entity regards as capital; and (iii) whether 
the entity has complied with any capital requirements. The objectives, policies and procedures for managing capital are described
in Note 1, information about unitholders’ equity is described in Note 4 and during the years ended September 30, 2011 and 2010 
the Fund did not have any externally imposed capital requirements. 

Benchmark Impact on Net Assets 
2011 2010 

Bombay Stock Exchange Sensex Index + or - $3,110,000 + or - $4,197,000 
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