


NEW EUROPE

Termed, the “New Europe”, the hard working
people of Emerging Europe are embracing the shift
to an urban culture. Successful government
reforms are resulting in lowered trade barriers and
lower taxes. With a wealth of inexpensive
resources, major large scale corporations are
choosing to locate in Central and Eastern Europe.
Enjoying the benefit of better jobs and higher
income, the people of Emerging Europe continue

to boost domestic consumption. Luxury automo-
biles, and designer fashions are being manufac-
tured there, not only for the export markets, but
to cater to the domestic appetite for a better
way of life. Within the larger cities of Eastern
European countries, people now enjoy a bustling
nightlife and world class entertainment.*

EXCEL FUNDS MANAGEMENT INC.

With the launch of our first fund in 1998, Excel
Funds established a mandate to become Canada’s
foremost emerging market mutual fund specialists.
Our commitment to providing Canadians access to
innovative investment products has earned us wide

spread recognition for our highly ranked and award
winning mutual funds, including Excel India Fund,
Excel China Fund, Excel Chindia Fund, Excel Income
and Growth Fund, Excel Money Market Fund and Excel
Emerging Europe Fund. Currently, there are over 80,000
investors in our mutual funds. At Excel Funds we pride

ourselves in bringing you new and innovative investment

boosted exports, foreign investment, increased domestic income and consumer spend-
ing. Lower unemployment, rising incomes and lower interest rates are dramatically
increasing domestic consumption. Emerging Europeans are now furthering their educa-
tion, buying houses and cars. Robust domestic demand within Eastern Europe continues
to demonstrate a low correlation to Western Europe. (Source: Bloomberg June 9, 2007)

Infrastructure: Increasing foreign investment in Emerging Europe is allowing the econo-
mies to grow faster without the danger of imbalances such as excessive import growth or a
substantial acceleration of inflation. A booming manufacturing sector is leading to increased

infrastructure development in the form of road and rail. Central and Eastern European coun-
tries are benefiting from substantial European Union structural investment funds as the
convergence of the Eurozone continues. For example, Poland, the Czech Republic, and Hun-
gary, are expected to receive over €100-billion, during the next five years. *

Economic Stability: The concerted push to join the European Union is causing a fundamen-
tal transformation among Emerging European countries, which is promoting greater corpo-
rate transparency and stable economic conditions, while decreasing trade deficits and lower-
ing inflation. The Central and Eastern European economies, each with their own unique
strengths and capabilities are flourishing, registering strong growth in services-based and
manufacturing-based outsourcing. *

Investment: Trade barriers are being lowered encouraging major multi-national compa-
nies to establish operations in Emerging Europe. Lower taxes and a less expensive, more
competitive labour force continue to give Emerging Europe an advantage over developed

Europe. By transitioning to the Euro the currency spectrum has been significantly
streamlined. Investors are benefiting from enhanced market visibility and liquidity.
Primary investment sectors are Capital Goods, Power generation, and Engineering. *

Manufacturing: Emerging Europe has become a global automotive manufacturing
hub. European countries are discovering that on an all-costs-factored basis, their next
door neighbouring markets in the Central and Eastern European regions are as
attractive as Asia, in terms of accessing lower-costing highly skilled labour, and a
new fast-growing consumer base. This is prompting many major automotive manu-
facturers including Toyota, General Motors, Kia, Volkswagen, Audi, PSA Peugeot,

to locate their operations in Emerging Europe. *

Energy: Rising demand for oil and natural gas by developing countries like India
and China continue to boost the value of the Energy Market. As Europe has
become Russias biggest customer of energy resources, Eastern Europe has
become a refining and oil services hub for the entire region. This is adding more
diversity to the economic growth of the region.*
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excel@excelfunds.com www.excelfunds.com

Commissions, trailing commissions, management fees are expenses all may be associated with
mutual fund investments. Mutual funds are not guaranteed, their values change frequently and past
performance may not be repeated. Please read the simplified prospectus before investing.





